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1. SYSTEM OF ACCOUNTINGS :

The Financial Statement are based on historical cost convention by following the going concern concept and in accordance

with statutory provisions of the Gujarat Co-Operative Society Act, and Rules framed there under and as per applicable

provisions of Banking Regulation Act, 1949. The accounting policies adopted in the preparation of financial statement
are consistent with those of previous year.
2. ADVANCES:

(A) As per guidelines of Reserve Bank of India (RBI) advances are classified into 'performing' or 'Non performing' assets
based on recovery of principal / interest. Non-performing Assets (NPAs) are further classified as Sub Standard,
Doubtful and Loss Assets.

(B) Provisions for standard Assets is made as per RBI guidelines.

(C) Provisions are made on Non-performing Assets (NPAs) as per the Prudential Norms prescribed from time to time by
Reserve Bank of India as under.

a) Sub Standard 10 %
b) Doubitful 100% of the unsecured portion plus 20% / 30% / 50% of secured
portion depending upon the period for which the advances remained doubtful
c) Loss Assets 100%
d) Provisions under the Prudential Norms prescribed by the Reserve Bank of India, considered as earmarked
reserves as under and are shown under the head "Reserve and Other Fund".
Standard Assets Reserve
Bad Debt Reserve
Bad & Doubtful Debt Reserve Fund
and
N.P.A. Interest Reserve separately shown under other head
e) Advances are stated at Gross Value
f)  The Overdue interest in respect of Non performing advances is provided separately under Overdue interest
Reserve as per the directive of the Reserve Bank of India.
3. FIXED ASSETS:

() Fixed assets are accounted at written down value and shown after deducting current year depreciation.
(i) Depreciation of Fixed Assets is provided as under.

Fixed Assets Method of Depreciation Rate
Building Written Down Value Method 25%
Computers - Do - 33.33 %
Dead Stock & Furniture -Do - 10 %, 20 %
Electric, Fitting & Fixture - Do - 15 %
Air Conditioners - Do - 20 %
Battery UPS - Do- 25 %
Safe Deposit Lockers - Do - 5 %
Electronics & Equipments - Do - 25 %

Depreciation on assets purchased during the year provided for on time prorata basis.

4. INVESTMENT:

(A) The entire investment portfolios of the bank are categorized as under.

() Central, State Government Securities

(i) Shares of Co-Operative Bank
(iii) Corporate Bonds (PSU)

(B) Central, State Government Securities are classified in accordance with the Reserve Bank of India guidelines as

under.

() Held to Maturity (HTM) comprising of investments acquired with the intention to held them till maturity.
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(i) Held to Trading (HFT) comprising investment acquired with the intention to trade.

(iii) Available for sale (AFS) comprising investment which are not classified in above two categories.

(C) Held to Maturity investments are carried at acquisition cost. If the value of investment is more than the face value in
which case the premium is amortized over the remaining period till its maturity

(D) Bank having no investment in Held for Trading investment

(E) Available for sale investment are marked to market script wise. To meet with the resultant depreciation the deficiency
is recognized through profit and loss account. Net appreciation is ignored.

(F) Profit and loss on sale on investment available for sale is taken to profit and loss account.
(G) Shares of Co-Operatiye Bank shown at cost of acquisition.
(H) Corporate Bonds PSU shown at cost of acquisition.

5. REVENUE RECOGNITION:
Income / Expenses are accounted for on accrual basis except the following which are accounted for on cash basis.

(a) Income: (i) Interest on Non Performing Assets are recognized as per RBI guidelines
(i) Dividend
(b) Expenditure: (i) Electricity, Telephone, Insurance, Professional Fees other than audit fees

6. EMPLOYEE BENEFIT:
A) Defined Contribution Plan: Bank employees provident fund contributions are recognized in profit and loss account.
B) Defined Benefit Plan:

1. Gratuity: Gratuity liability is defined benefit obligation and is paid for on the basis of an actuarial valuation
determined by Life Insurance Corporation of India by paying premium under Group Gratuity Scheme.

2. Leave Encasement: Leave Encashment liability is defined benefit obligation and is provided for on the basis of
estimation made on Balance Sheet date.

7. TAXES ON INCOME:

Current tax is determined and provided as the amount of tax payable in respect of taxable income for the year. Bank has
not recognized the Differed tax liability / Assets.

8. IMPAIRMENT OF ASSETS:

A substantial portion of the bank's assets comprise of financial assets to which accounting standard 25 "Impairment of
Assets" is not applicable. In respect of assets to which Standard applies, in the opinion of the Management, there are
no indications, internal or external which could have effect of impairing the value of the assets to any material extent as at
31st March 2016 requiring recognition in terms of the said standard.

9. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

In conformity with AS 29, "Provision, Contingent Liabilities and contingent Assets" issued by the Institute of Chartered
Accountants of India, the Bank recognize provisions only when it has a present obligation as a result of a past event, it is
probable than an outflow of resources embodying economic benefits will be required to settle the obligation and when a
reliable estimate of the amount of the obligation can be made. Bank having no Contingent liabilities. Contingent Assets
are neither recognized nor disclosed in the financial statement.

NOTES ON ACCOUNTS:

1. The Bank is registered under The Gujarat State Co-Operative Societies Act, 1961.

2. Under normal business transaction the bank has sanctioned loans to the one of the members of the Board of
Directors whose Balance outstanding Debit Balance Rs.0.14 lakhs at 31.3.2016. Said advance in the nature of
overdraft against fixed deposits of himself only.

3. The value of security for the purpose of classification of advances and Provisioning is taken as submitted by the Bank
as per the latest available statement and valuation reports with the Bank.

4. The Bank has paid Honorary remuneration one time on yearly basis to Managing Director Rs.1000 (One thousand)

5. Balances of Deposits & Advances are subject to confirmation by the parties.

6. The Priority advances are 46.16 % of total advances as against requirement of 40% as per RBI guidelines. Advances
to weaker section are 8.56 % of total advances as against requirement of 10.

7. The entire operation of the bank is composite Banking business not liable to different risks and rewards. Consequently
accounting standard 17 on "Segment Reporting" issued by The Institute of Chartered Accountants of India is not
applicable to the bank.
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8. During the year Bank has not restructured any of its loan account.
9. During the year Bank has not revalued any of its assets.
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10. Bank has deposited premium ofRs.16.36 Lakhs for the year 2015.16 with DICGC.

11. No penalty is imposed by RBI during the year for violation of any law.

12. There are no old pending entries in interbank and inter Branch Accounts reconciliation.

13. Previous Year's figures have been regrouped | rearranged to the extent necessary/Practicable.

Disclosure of various information as required by RBI

AHICIE

(Rs. in Lakhs)

Sr. No. Particulars As on 31.8.2016 | Ason 31.3.2015
1. Movement of CRAR
a) Tier—|Capital 20.62% 23.00%
b) Tier-ii Capital 2.20% 1.72%
Capital Adequacy Ratio (CRAR) Total 22.82% 24.72%
2. Cost of Deposit: Average cost of deposits 7.49% 7.68%
3. Profitability
a) Interest income as a percentage of working funds 9.02% 8.93%
b) Non-interest income as a percentage of working funds 0.40% 0.52%
c) Operating profit as a percentage of working funds 1.55% 1.78%
d) Return of Assets 0.78% 0.84%
e) Business (Deposit + Advances) per employee 491.55 465.98
f) Profit per employee 3.01 3.27
4. Foreign currency assets & liabilities:
i) Assets -
i) Liabilities -
5. INVESTMENT (Rs. In Lakhs)
() Particulars 31.3.2016 31.3.2015
a) Book value of investments 6395.09 6331.14
b) Face value of investments 6317.00 6267.00
c) Market value of investments 6421.39 6411.05

1 (i) SLR INVESTMENT:
() PERMENANT (HTM CATEGORY)

(Rs. In Lakhs)

PARTICULARS Book Value as on 31.3.2016 | Book Value as on 31.3.2015
State Govt. Securities 316.77 50.37
Central Govt. Securities 2288.95 2193.59
Total... 2605.72 2243.96
(i) (i) Current Investment
() AFS (Rs. In Lakhs)
Particulars Book Value Book Value Face Value Face Value Mkt Value Mkt Value
as on as on as on as on as on as on
31.3.2016 31.3.2015 31.3.2016 31.3.2015 31.3.2016 31.3.2015
State and Central 3789.37 4087.18 3751.00 4067.00 387758 4245.72
Govt. Securities
Approved Trustee NIL NIL. | NIL NIL NIL NIL
Securities
Total 3789.37 4087.18 3751.00 4067.00 3877.58 4245.72
(i) HFT (Rs. In Lakhs)
Particulars Book Value | Book Value | Face Value Face Value Mkt Value Mkt Value
as on as on as on as on as on as on
31.3.2016 31.3.2015 31.3.2016 31.3.2015 31.3.2016 31.3.2015
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(2) Breakup of Total INVESTMENT

(i)

(i)

Sr. Particulars Book Value Book Value Face Value Face Value
No. as on as on as on as on
31.3.2016 31.3.2015 31.3.2016 31.3.2015
1 State and Central Govt. Securities 2605.72 2243.96 2566.00 2200.00
2 Approved TrusteeSecurities 3.55 3.55 3.55 3.55
Total 2609.27 224751 2569.55 2203.55
(2) (ii) Available for Sale (Rs. In Lakhs)
Particulars Book Value | Book Value | Face Value Face Value Mkt Value Mkt Value
as on as on as on as on as on as on
31.3.2016 31.3.2015 31.3.2016 31.3.2015 31.3.2016 31.3.2015
State and Central 3789.38 4087.18 3751.00 4067.00 387758 4245.22
Govt. Securities
Other Investment 211.03 211.03 210.00 210.00 211.04 209.00
Trustees (PSU
Bonds & Banks)
Approved Trustee - - -
Securities
Total 4000.41 4298.21 3961.00 4277.00 4088.62 4454.72
(i) Held for Trading (Rs. In Lakhs)
Particulars Book Value | Book Value | Face Value Face Value Mkt Value Mkt Value
as on as on as .on as on as on as on
31.3.2016 31.3.2015 31.3.2016 31.3.2015 31.3.2016 31.3.2015
(iii) FD with Other Banks (Rs. In Lakhs)
Particulars Book Value as on 31.3.2016 Book Value as on 31.3.2015
FDRwithBank 1588.15 2315.15
Issue Composition of NON SLR Investment (Rs. In Lakhs)
No Issuer Amount Extent of below Extent of Extent of
Investment grade unrated unlisted
Securities Securities Securities
(1) (2) (3) (4) (5) (6)
1 PSUs 195.75 NIL - NIL
2 |Fls NIL NIL - NIL
3. | Public Sector Banks 40.36 NIL - NIL
4 | Other Shares with Co-Op Banks 3.55 NIL 3.55 NIL
5 | Others NIL - NIL
6 | Provision Held towards Depreciation NIL NIL 3.55 NIL
Non-performing Non SLR Investment (Rs. in Lakhs)
Particulars 31.3.2016 31.3.2015
Opening Balance - 25.01
Addition during the year since - -
Reduction during the above period - 25.01

(i)

HELD TO MATURITY

2Hucla dos [A; Heie

(Rs. In Lakhs)

Closing Balance

Total Provisions held
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6. ADVANCES (Rs. in Lakhs)
Particulars 31.3.2016 31.3.2015
i) Advances against real estate, construction business 1801.96 779.64
ii) Advances against housing 1046.50 1059.45
iii) Advances against shares & debentures NIL NIL
iv) Advances to directors, their relatives, companies/firms in which
they are interested
a) Fund-bases (against FDRs) 0.14 12.56
b) Non-fund based (Guarantees, L/C etc.) NIL NIL
v) Gross and Net NPA (Rs. in Lakhs)
Particulars 31.3.2016 31.3.2015
Gross NPA 22752 227.66
Net NPA NIL NIL
Percentage of Gross NPA to total Advances 2.49% 2.89%
Percentage of Net NPA to total Advances NIL NIL
vi) Movement of NPAs (Rs. in Lakhs)
Particulars 31.3.2016 31.3.2015
Opening Balance 227.66 226.96
Addition during the year 18.02 30.74
Deduction during the year 18.16 30.04
Closing Balance 22752 227.66
vii) Movement in Provisions: (Rs. In Lakhs)
Particulars 31.3.2016 31.3.2015
Opening | Add/Ded Closing Opening Add/Ded Closing
1 | Standard Assets 65.00 10.00 75.00 65.00 - 65.00
2 | NPA Provision 993.08 47.92 1041.00 977.31 16.77 993.08
3 | Depreciated investment 232.58 - 232.58 232.58 - 232.58
viii) (Rs. In Lakhs)
Sr. Classification of Advances Provision Required Provision Made
No. Advances
31.3.2016 | 31.3.2015| 31.3.2016| 31.3.2015| 31.3.2016| 31.3.2015
I Standard 8905.81 7646.61 42.45 31.568 75.00 65.00
Il Sub-Standard 18.06 25.81 1.81 2.58 1.81 2.58
11 Doubtful 19.18 5.55 9.64 5.65 9.64 5.565
v Loss 190.28 196.30 190.28 196.30 190.28 196.30
Total 9133.33 7874.27 24418 236.01 24418 236.01
vV Excess Provision 871.82 822.07
Total 9133.33 7874.27 24418 236.01 1116.00 1058.08
DEAF Scheme 2014 (Rs. In Lakhs)
Particulars 31.3.2015 31.3.2016
No. of A/c. Amount No. of A/c. | Amount
Opening Balance ofAmountsfransferred of Deaf 1685 43.36 1677 43.31
Add: Amounts transferredto Deaf during the year 1 0.10 0 0.00
Less : Amount Reinquburssed by Deaf towards claim 9 0.15 14 0.23
Closing Balance of Amounts 1677 43.31 1663 43.08
Aot Als Aoz ol 2ME Aos sj.

2l BRI sAYvicig ued YIS AsIBoece
ABlRal 3. 2wme
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